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BEGIN UNCLASSIFIED 

1 . ON MAY 27 PHILIPPINE CENTRAL BANK OEFICIALS 
SIGNED EOURTH CREDIT LINE AGREEMENT WITH REPRE- 
SENTATIVES OF FOREIGN BANKS. LINE AMOUNTS TO 
$150 MILLION AND WAS SYNDICATED BY KUHN, LOEB 
AND CO., BANCOM DEVELOPMENT CORPORATION, BANQUE 
AMERIBAS, CHEMICAL BANK AND PRIVATE INVESTMENT 
COMPANY FOR ASIA TO A TOTAL OF 47 FOREIGN FINANCIAL 
INSTITUTIONS. 

2. CENTRAL BANK HAD PREVIOUSLY CONCLUDED CREDIT 
LINES FOR $150 MILLION WITH A SYNDICATE OF JAPANESE 
BANKS INCLUDING SANWA, MITSUI, DAICHI KANGYO, TOKAI 
AND KYOWA; FOR $200 MILLION WITH A SYNDICATE OF 82 
EUROPEAN BANKS LED BY MANUFACTURERS HANOVER AND 
LONDON MERCHANTS BANK; AND $150 MILLION WITH 15 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 06459 010305Z 

AMERICAN COMMERCIAL BANKS LED BY MANUFACTURERS 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



HANOVER TRUST. 

3. THE CENTRAL BANK'S CREDIT LINES HAVE BEEN SET UP 
ON A REVOLVING BASIS FOR A FIVE-YEAR PERIOD WITH 
PROVISION FOR RENEWAL EVERY SIX MONTHS. INTEREST 
RATES FOR THE LINES WILL REPORTEDLY FLOAT ONE AND 
THREE-EIGHTS PERCENT ABOVE EURODOLLAR RATES. COMMIT- 
MENT FEES WILL BE ONE-HALF PERCENT ANNUALLY. END 
UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE 

4. THE CENTRAL BANK ALSO IS HOPING TO OBTAIN UP TO 

$140 MILLION IN ADDITIONAL FOREIGN EXCHANGE BORROWING 
AUTHORITY FROM THE PLANNED INTERNATIONAL MONETARY 
FUND FACILITY TO ASSISTDEVELOPING COUNTRIES TO COPE 
WITH BALANCE OF PAYMENTS RESULTING IN CALENDAR 1974 
FROM HIGHER OIL IMPORT COSTS. KEMAL SIBER, INTERNATIONAL 
MONETARY FUND REPRESENTATIVE TO THE PHILIPPINES, 
REPORTS THAT THE FUND'S LEADERSHIP IS OPTIMISTIC 
ABOUT THE CHANCES FOR ESTABLISHING THIS FACILITY 
EARLY IN THE SECOND SEMESTER OF 1973. HOWEVER, SIBER 
STATED THAT THE SURPRISINGLY GOOD PHILIPPINE BALANCE 
OF PAYMENTS PERFORMANCE IN THE FIRST HALF OF 1974 
APPEARS LIKELY TO PREVENT THE PHILIPPINES FROM 
QUALIFYING FOR USE OF THE FACILITY. SIBER NOTED THAT 
CRITERIA FOR THE IMF'S ORDINARY RESOURCES ARE BASED 
ON THE FISCAL YEAR, AND HIS FEELING IS THAT THE PHILIP- 
PINES' BALANCE OF PAYMENTS' PERFORMANCE ON A FISCAL 
1975 BASIS WILL BE SOMEWHAT POORER THAN ON A CALENDAR 
YEAR 1974 BASIS. 

5. PHILIPPINE SECRETARY OF FINANCE VIRATA HAS ALSO 
MENTIONED TO THE ECONOMIC/COMMERCIAL COUNSELOR 
PHILIPPINE INTEREST IN OBTAINING A CREDIT LINE FROM 
THE KUWAIT INVESTMENT CORPORATION AND WHITE, WELD 
AND COMPANY. ACCORDING TO VIRATA THE AMOUNT BEING 
DISCUSSED IS $60 MILLION AT AN INTEREST RATE OF 8 PERCENT. 
SULLIVAN 

LIMITED OFFICIAL USE 



NNN 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CENTRAL BANK, CREDIT AUTHORIZATIONS, LOANS, BANKS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 31 MAY 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MANILA06459 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 38-0793 
From: MANILA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1974053/aaaaacms.tel 

Line Count: 99 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: MANILA 2750 

Review Action: RELEASED, APPROVED 

Review Authority: ShawDG 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 JUN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 JUN 2002 by cunninfx>; APPROVED <26 MAR 2003 by ShawDG> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CENTRAL BANK CREDIT LINES 
TAGS: EGEN, EFIN, RP 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




